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To:  The Honorable Jarrett Keohokalole Chair; 
  The Honorable Rosalyn H. Baker, Vice Chair; 

and Members of the Senate Committee on Health 
 

From:  Isaac W. Choy, Director 
  Department of Taxation 
 
Date:  February 8, 2021 
Time:  1:00 P.M. 
Place:  Via Video Conference, State Capitol 
 

Re:  S.B. 138, Relating to Tobacco Taxes 
 

The Department of Taxation (Department) offers the following comments on S.B. 138 for 
your consideration. 

 
S.B. 138 increases the tax on cigarettes and little cigars from 16 cents per cigarette ($3.20 

per pack) to 21 cents per cigarette ($4.20 per pack). This measure also makes amendments to 
how cigarette and little cigar tax revenue is allocated. S.B. 138 is effective July 1, 2021. 

 
The Department respectfully requests this bill's effective date be no earlier than July 1, 

2022 to give the Department time to update its forms, instructions, computer system, and 
cigarette stamps. Sufficient time is required to procure new stamps and distribute them for 
stamping. 

 
Thank you for the opportunity to provide comments this measure. 
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Date: February 7, 2021 
 
To:  Senator Jarrett Keohokalole, Chair 

Senator Rosalyn H. Baker, Vice Chair 
Members of the Health Committee 

 
Re: Strong Support for SB 138, Relating to Tobacco Taxes 
 
Hrg:  February 8, 2020 at 1:00 PM, Video Conference  
 
 
The Coalition for a Tobacco-Free Hawai‘i, a program of the Hawai‘i Public 
Health Institutei  offers testimony in Strong Support on SB 138, which 
increases the cigarette tax by five cents and specifies revenue increases 
to be dedicated to specified health improvement purposes. 
 
The Coalition supports an increase in taxes on cigarettes and tobacco 
products. Tobacco use is still the number one preventable cause of 
death and costs our State $526 million annually. According to the U.S. 
Surgeon Generalii, increasing the price of tobacco products (raising 
taxes) the single most effective way to reduce consumption of tobacco 
products for both adults and youth. The Coalition notes that there has 
not been an increase in taxes on cigarettes and little cigars in over ten 
years. Taxes need to be increased regularly to correct for inflation and 
consumer purchasing power. 
 
Majority of registered Hawai‘i voters support an increase in cigarette 
taxes (82%) and more than nine in ten registered voters (95%) feel that 
it is important for the State to dedicate part of its revenue to tobacco 
prevention and cessation programsiii. Populations at risk that continue 
to experience higher rates of smoking would be the primary 
beneficiaries of these education and cessation activities, helping to 
provide them with the resources needed to quit smoking and to help 
curb the high costs associated with tobacco use. We humbly ask that a 
portion of the proposed tobacco tax revenue be dedicated to tobacco 
prevention and cessation programs. 
 
With the COVID-19 pandemic, measures to improve health are of 
increased importance. As COVID-19 is an infectious disease that primarily 
attacks the lungs, cigarette use is especially concerning. 

HIPHI Board 
 
Kilikina Mahi, MBA 
Chair 
KM Consulting LLC 
 
Michael Robinson, MBA, MA 
Immediate Past Chair 
Hawai‘i Pacific Health 
 
JoAnn Tsark, MPH 
Secretary 
John A. Burns School of 
Medicine, Native Hawaiian 
Research Office 
 
Debbie Erskine 
Treasurer 
Kamehameha Schools 
 
Keshia Adolpho, LCSW 
Molokai Community Health 
Center 
 
Keawe‘aimoku 
Kaholokula, PhD 
John A. Burns School of 
Medicine, Department of 
Native Hawaiian Health 
 
Mark Levin, JD 
William S. Richardson School 
of Law 
 
Rachel Novotny, PhD, RDN, LD 
University of Hawai‘i at 
Mānoa, College of Tropical 
Agriculture and Human 
Resources 
 
May Okihiro, MD, MS 
John A. Burns School of 
Medicine, Department of 
Pediatrics 
 
Misty Pacheco, DrPH 
University of Hawai‘i at Hilo, 
Department of Kinesiology and 
Exercise Sciences 
 
Garret Sugai 
Kaiser Permanente 
 
Catherine Taschner, JD 
McCorriston Miller Mukai 
MacKinnon LLP 



 
 

hiphi.org • 850 Richards Street, suite 201 • Honolulu, Hawai‘i 96813 

Smoking impairs lung function, making it harder for the body to fight off coronaviruses and other 
diseases. In a statement by the WHO on tobacco use and COVID-19, “Tobacco is also a major risk 
factor for noncommunicable diseases like cardiovascular disease, cancer, respiratory disease and 
diabetes which put people with these conditions at higher risk for developing severe illness when 
affected by COVID-19. Available research suggests that smokers are at higher risk of developing 
severe disease and death.iv As mentioned, an increase in price will lead to a reduction in smoking. 
Nationally, every 10 percent increase in cigarette prices reduces youth smoking by about seven 
percent and total cigarette consumption by about four percent.v  

 
The Coalition strongly supports SB138 and asks you to pass this measure out of committee. 
 
Thank you for the opportunity to provide testimony in strong support. 
 
Mahalo, 

 
Jessica Yamauchi, MA 
Executive Director 

 
 

! The Coalition for a Tobacco-Free Hawai‘i (Coalition) is a program of the Hawai‘i Public Health Institute (HIPHI) that is 
dedicated to reducing tobacco use through education, policy, and advocacy.  With more than two decades of history in 
Hawai‘i, the Coalition has led several campaigns on enacting smoke-free environments, including being the first state in 
the nation to prohibit the sale of tobacco and electronic smoking devices to purchasers under 21 years of age. 
 
The Hawai‘i Public Health Institute is a hub for building healthy communities, providing issue-based advocacy, 
education, and technical assistance through partnerships with government, academia, foundations, business, and 
community-based organizations. 
 
!!!U.S. Department of Health and Human Services. Preventing Tobacco Use Among Youth and Young Adults: A Report of 
the Surgeon General. Atlanta: U.S. Department of Health and Human Services, Centers for Disease Control and 
Prevention, National Center for Chronic Disease Prevention and Health Promotion, Office on Smoking and Health, 
2012 [accessed 2021 Feb 7] 
 
iii This study by Ward Research, Inc. summarizes findings from a phone survey among n=800 Hawaii registered voters 
(maximum sampling error +/-3.3%), conducted between September 21 – October 16, 2020. 
 
iv https://www.who.int/news/item/11-05-2020-who-statement-tobacco-use-and-covid-19 [accessed 2021 Feb 7] 
 
v Tauras JA, O’Malley PM, Johnston LD, “Effects of Price and Access Laws on Teenage Smoking Initiation: A National 
Longitudinal Analysis,” Bridging the Gap Research, ImpacTeen, April 2001. Available 
at: https://impacteen.uic.edu/access.htm 
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SB-138 
Submitted on: 2/5/2021 6:41:36 PM 
Testimony for HTH on 2/8/2021 1:00:00 PM 

Submitted By Organization 
Testifier 
Position 

Present at 
Hearing 

Jeff Stevens Individual Oppose No 

 
 
Comments:  

No more taxes or regulations. 

 



SB-138 
Submitted on: 2/5/2021 7:04:25 PM 
Testimony for HTH on 2/8/2021 1:00:00 PM 

Submitted By Organization 
Testifier 
Position 

Present at 
Hearing 

Monika Lopez Individual Oppose No 

 
 
Comments:  

The tax is too damn high already. 

 



SB-138 
Submitted on: 2/7/2021 12:48:27 PM 
Testimony for HTH on 2/8/2021 1:00:00 PM 

Submitted By Organization 
Testifier 
Position 

Present at 
Hearing 

Jessica Chang Individual Oppose No 

 
 
Comments:  

. 
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SB-138 
Submitted on: 2/7/2021 3:04:40 PM 
Testimony for HTH on 2/8/2021 1:00:00 PM 

Submitted By Organization 
Testifier 
Position 

Present at 
Hearing 

Alex Abe Individual Oppose No 

 
 
Comments:  

I'm Alex and I strongly oppose this bill!  Enough is enough!!! 

 

k.kaawaloa
Late



https://www.unitedforalice.org/Attachments/AllReports/2020ALICEReport_HI_FINAL.pdf
k.kaawaloa
Late







SB-138 
Submitted on: 2/7/2021 3:44:16 PM 
Testimony for HTH on 2/8/2021 1:00:00 PM 

Submitted By Organization 
Testifier 
Position 

Present at 
Hearing 

Susan Larson Individual Oppose No 

 
 
Comments:  

You're going to lose revenue again just like the last time the tobacco tax was raised. 
Some short-sighed people actual like revenue shortfalls but fail to put the new non-
tobacco sources into the bill that would be needed to cover the gap. 

 

k.kaawaloa
Late



SB-138 
Submitted on: 2/7/2021 4:02:54 PM 
Testimony for HTH on 2/8/2021 1:00:00 PM 

Submitted By Organization 
Testifier 
Position 

Present at 
Hearing 

Ke Nguyen Individual Oppose No 

 
 
Comments:  

Stop ripping people off. I work hard for my money. 

 

k.kaawaloa
Late



SB-138 
Submitted on: 2/7/2021 4:18:24 PM 
Testimony for HTH on 2/8/2021 1:00:00 PM 

Submitted By Organization 
Testifier 
Position 

Present at 
Hearing 

Anthony Orozco Individual Oppose No 

 
 
Comments:  

I strongly oppose senate bill 138. You need to LOWER THE TAXES if you want my vote 
next year. 

 

k.kaawaloa
Late



k.kaawaloa
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SB-138 
Submitted on: 2/8/2021 5:47:09 AM 
Testimony for HTH on 2/8/2021 1:00:00 PM 

Submitted By Organization 
Testifier 
Position 

Present at 
Hearing 

Michael Zehner Individual Oppose No 

 
 
Comments:  

We strongly oppose sb138. It is regressive and unfair. It foolishly trys to overtax 
products when overtaxing has already caused a revenue decline. 

 

k.kaawaloa
Late



k.kaawaloa
Late



percentage of the revenue generated from the increased cigarette and tobacco would 
provide a meaningful benefit in encouraging physicians to practice in primary care in 
medically underserved communities where the need for health care is the greatest.  

Thank you for the opportunity to provide testimony on this bill, 

Nash Witten, MD 
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